
 
 

Page Kirk LLP is a Limited Liability Partnership registered in England and Wales with registered number OC 332369. Registered office: 
Sherwood House, 7 Gregory Boulevard, Nottingham NG7 6LB Page Kirk LLP is authorised and regulated by the Financial Services Authority. 
Page Kirk is the trading name of Page Kirk LLP. 

VAT CHANGES FOR SERVICE PROVIDERS 
 
The Chancellor’s pre budget report announced a reduction on the rate of VAT from 17.5% to 15% with effect from 1 
December 2008. The rate will return to 17.5% on 1 January 2010.  

General rules for the supply of services 

To work out when you can start to charge VAT at 15% you need to be sure when a supply takes place. This is 
based on what are known as the time of supply or tax point rules.  

The following tables describe how basic and actual tax points work for most people.  

Basic tax points  

If you supply…  Then the basic tax point is…  

services  the date when the service is performed 
(normally taken as the date when all the work 
except invoicing is completed).  

But whether you supply goods or services, the basic tax point is overridden if an actual tax point is created  

Actual tax points  

If you…  Then the…  

(a) either issue a VAT invoice or receive a payment before the 
basic tax point  

tax point for the amount you invoice or 
receive is the date you issue the invoice or 
receive the payment, whichever happens 
first.  

(b) issue a VAT invoice up to 14 days* after the basic tax point  

(*or a longer period where this has been allowed by HMRC)  

Date when you issue the invoice becomes 
the tax point.  

But remember that if you have already issued 
a VAT invoice (for a part payment) or 
received a payment before the basic tax 
point, this will have created a tax point under 
(a) for the amount invoiced or received.  

 
Effectively, the general rule based on all of the above is that the tax point will be created when you issue an invoice 
or receive a payment whichever is earlier. 

BARRISTERS AND ADVOCATES 

Barristers and advocates are also subject to different tax point rules, which are noted below.  

• If you follow the arrangements under which fee notes do not become VAT invoices until they are receipted, 
then the tax point for your fees is normally the date you receive payment. Fees received on or after 1 
December will be liable to VAT at 15%. If you have received fees before 1 December for cases that will not 
be completed until after that date you can recalculate VAT at 15%, but may need to issue a credit note to 
your instructing solicitor. 

• A credit note should contain the following details:  

• the identifying number and date of issue of the credit note;  

• your name, address and VAT registration number;  

• your customer’s name and address;  

• the identifying number and date of issue of the VAT invoice;  

• a description which identifies the goods or services supplied; and  

• the amount of VAT being credited.  

• Any credit note issued in accordance with the special rules for sales that span the change in rate  must be 
issued within 45 days after 1 December 2008. 



 
 

Page Kirk LLP is a Limited Liability Partnership registered in England and Wales with registered number OC 332369. Registered office: 
Sherwood House, 7 Gregory Boulevard, Nottingham NG7 6LB Page Kirk LLP is authorised and regulated by the Financial Services Authority. 
Page Kirk is the trading name of Page Kirk LLP. 

 
Flat Rate Scheme 
 
If you are using the flat rate scheme your percentage will reduce from 13% to 12% with effect from 1 December 
2008. None of the rules relating to the three different methods barristers may adopt for shared expenses have been 
changed. You may wish to consider whether the scheme remains beneficial to you. 
 
 
We would recommend that if you have any queries that you take professional advice. We are happy to assist you in 
this. Please contact either Lesley Tooley, one of our tax partners or Richard Bonnello 

 


